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31/10/2002

31/10/2001

Net profit/(loss) for the period

3,491,000

501,000

       

 

Weighted average number of ordinary shares

Issued of shares at beginning of the period

57,179,000

  

 

50,000,000

   

 

Effect of shares issued during the quarter ended

31st october 2002

-

              

 

1,450,000

     

 

Weighted average number of ordinary shares

57,179,000

  

 

51,450,000

   

 

Effect of share options

492,298

       

 

3,120,221

     

 

Weighted average number of ordinary shares (diluted)

57,671,298

  

 

54,570,221

   

 

Basic (sen)

6.11

            

 

0.97

             

 

Fully diluted (sen)

6.05

            

 

0.92

             

 

Cumulative year to date

31/10/2002

31/10/2001

Net profit/(loss) for the period

9,381,000

3,027,000

     

 

Weighted average number of ordinary shares

Issued of shares at beginning of the year

56,800,000

  

 

50,000,000

   

 

Effect of shares issued during three quarter ended

31st october 2002

207,444

       

 

483,333

       

 

Weighted average number of ordinary shares

57,007,444

  

 

50,483,333

   

 

Effect of share options

465,866

       

 

3,341,339

     

 

Weighted average number of ordinary shares (diluted)

57,473,310

  

 

53,824,672

   

 

Basic (sen)

16.46

          

 

6.00

             

 

Fully diluted (sen)

16.32

          

 

5.62

             

 


QUALITY CONCRETE HOLDINGS BHD

NOTES
1. Basis of accounting
The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange and should be read in conjunction with the Group’s financial statements for the year ended 31 January 2002.

The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 January 2002.

2. Audit report

The Group’s financial statements for the year ended 31 January 2002 were reported on without any qualification.

3. Seasonal or cyclical factors

There are no seasonal or cyclical factors affecting the Group’s performance in the current quarter.

4. Unusual items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial period-to-date.

5. Changes in estimates
There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6. Debt and equity securities
Other than the issuance of 379,000 shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM1.38 per share for the period under review, there were no other issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and  resale of treasury shares for the current financial period-to-date. 

7. Dividend 

During the quarters and financial period-to-date, the Company did not pay any dividend.
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8. Segmental Reporting


Manufacturing & premixing
Trading
Property Development
Quarry operations
Investment & mgt services
Eliminations
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

REVENUE








External Sales
92,576
7,763
8,523
515
41
0
109,418

Inter-segment Sales
1,785
16,639
0
889
0
(19,313)
0

Total revenue
94,361
24,402
8,523
1,404
41
(19,313)
109,418

RESULT








Segment result
12,139
1,081
1,058
(28)
(892)
246
13,604

Investing result
0
0
0
0
(394)
0
(394)

Interest expense
(860)
(210)
(277)
(12)
(330)
0
(1,689)

Interest income
194
11
0
0
0
(89)
116

Income taxes
(1,739)
(246)
(222)
0
(49)
0
(2,256)

Net profit
9,734
636
559
(40)
(1,665)
157
9,381

OTHER INFORMATION








Segment assets
132,315
10,548
17,859
2,681
21,162
0
184,565

Segment liabilities
33,775
11,633
6,969
257
4,888
0
57,522

Depreciation
3,433
34
0
161
226
118
3,736

Non-cash expenses other than depreciation
0
0
0
0
0
0
0

The Group operates in one geographical area only.  As such, no geographical segment analysis is presented.

9. Valuation of property, plant and equipment
There were no changes to the revalued amount of property, plant and equipment brought forward to the financial year-to-date.

10. Subsequent events
There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements

11. Changes in the composition of the Group
On 11 June 2002, the Company entered into a Share Sale Agreement with Zecon Engineering Berhad for the acquisition of the entire issued and paid-up of 50,000 ordinary shares of RM1.00 each in Agrowell Sdn Bhd (“Agrowell”) for a total consideration of RM2 million.

On 2 October 2002, the FIC approved the Company’s acquisition of Agrowell Sdn Bhd. Agrowell Sdn Bhd thus became a wholly-owned subsidiary of the Company as from 2 October 2002.  Agrowell’s results were consolidated in this current quarter under quarry operations.
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12. Contingent liabilities and assets
There is no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of performance of the Group: 

The Group achieved a revenue of RM42 million for this quarter compared to RM38.9 million in the preceding quarter, an improvement of RM3.1 million (8%). While Profit Before Taxation has dropped by RM0.48 million (9%) from RM5.31 million to RM4.83 million. 

The Group’s results against the comparative periods in the preceding year were better principally as a result of consolidating the timber division under Lee Ling Timber Products Sdn Bhd ( which only became a subsidiary effective from 1st October 2001), and the inclusion of property development results as Hong Wei Holdings Sdn Bhd has commenced its development projects.

For the quarter under review, Polyflow Pipes Sdn Bhd turned in its best quarter this year, achieving RM8.17m revenue and RM2.67 million profits compared to RM3.07 million revenue and RM641,000 profit in the preceding quarter.  Many of the anticipated projects were implemented in this quarter, with the final quarter anticipated to be equally good.

Margins continue to be challenging at the concrete and timber divisions, resulting in the slight decrease in profits compared to preceding quarter.

14. Material changes in the quarterly results
The results of Agrowell Sdn Bhd were consolidated this quarter as a result of Agrowell becoming the Company’s subsidiary on 2 October 2002.  For this quarter, Agrowell contributed RM1.4m in revenue and a loss before tax of RM28,000.

15. Current year prospects:

Construction activities have shown strong increases in this quarter and is expected to be maintained for the next quarter.  The commencement of certain road projects will bode well for Agrowell Sdn Bhd.  Overall, the Group expects the financial performance to be comparable to the previous year, with improvements in the concrete division being offset by the slightly lower profits from the timber division due to lower margins throughout this financial year.
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16. (a)
Variance of actual profit from forecast profit
Not applicable

(b)
Shortfall in the profit guarantee


Not applicable

17. Taxation

Current Year
Current Year


Quarter
To Date


Total  
Total


RM’000
RM’000

-
current
1,343
2,256

-
deferred
-
-

-
in respect of prior year
-
-




______
______


1,343
2,256


=====
=====


The effective tax rate is disproportionate to the results for the period-to-date due to the pioneer status and entitlement of reinvesment allowance for certain companies in the Group.

18. Sales of unquoted investments and/or properties
There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter & financial year-to-date.

19. Quoted securities
(a) Purchases and disposals of quoted securities during the current quarter and  financial year-to-date are as follows:


Current quarter

RM’000
Financial year-to-date

RM’000

Total Purchases
0
1,437

Total Disposals
0
(1,454)

Total Profit/(Loss) on Disposal
 0
 (394)

(b) Total investments in quoted shares as at 31st October 2002 are as follows:


RM’000

At cost
11,492

At carrying value/ book value
11,492

At market value 
 5,843
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20. Status of corporate proposals announced but not completed:

There were no corporate proposals that has been announced by the Company but not completed as at the date of this announcement.

21. Group borrowings and debt securities as at 31st October 2002
Total

RM’000

Unsecured:

Bank overdrafts






  3,200

Bankers’ acceptances





19,282






--------






22,482
Secured:

Term loan







  4,689

Bank overdrafts






  6,008





 





--------










 10,697








 
33,179
Repayable within twelve months




30,539

Repayable after twelve months




  2,640










33,179

The above borrowings are denominated in Ringgit Malaysia.

22. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

23. Changes in material litigation
There were no pending material litigation at the latest practicable date.


QUALITY CONCRETE HOLDINGS BHD

24. Earnings per share
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										Individual quarter ended

								10/31/02				10/31/01

		Net profit/(loss) for the period						3,491,000				501,000

		Weighted average number of ordinary shares

		Issued of shares at beginning of the period						57,179,000				50,000,000

		Effect of shares issued during the quarter ended

				31st october 2002				- 0				1,450,000		3,450,000shares in nov01

		Weighted average number of ordinary shares						57,179,000				51,450,000

		Effect of share options						492,298				3,120,221

		Weighted average number of ordinary shares (diluted)						57,671,298				54,570,221

		Basic (sen)						6.11				0.97

		Fully diluted (sen)						6.05				0.92

										Cumulative year to date

								10/31/02				10/31/01

		Net profit/(loss) for the period						9,381,000				3,027,000

		Weighted average number of ordinary shares

		Issued of shares at beginning of the year						56,800,000				50,000,000

		Effect of shares issued during three quarter ended

				31st october 2002				207,444				483,333

		Weighted average number of ordinary shares						57,007,444				50,483,333

		Effect of share options						465,866				3,341,339

		Weighted average number of ordinary shares (diluted)						57,473,310				53,824,672

		Basic (sen)						16.46				6.00

		Fully diluted (sen)						16.32				5.62






